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1. EMBASSY APPRECIATES CLARIFICATION CONTAINED STATE 
REFTEL. US INDUSTRY/USG CONSULTATIONS WOULD BE WORTH 
WHILE APPROACH TOWARD MAXIMIZING OUR COMPETITIVE ABILITY. 
BELIEVE THAT GOB RECEPTIVITITY TOWARD SECOND MEETING IN 
BRAZIL WILL BE INFLUENCED BY POSITIVENESS OF US REACTIONS 
DURING WASHINGTON VISIT OF BRAZILIAN STEEL GROUP NEXT WEEK. 

2. FOREIGN MINISTRY HAS INFORMED EMBASSY THAT STEEL EX- 
PANSION PROGRAM NOW INCLUDES AN ADDITIONAL COMPANY, USIMINAS, 
RAISING PROCUREMENT CONTRACTS FOR INTERNATIONAL BIDDING TO 
$1.1 BILLION. 

3. IN RECENT CONVERSATION WITH EMBASSY OFFICERS, GENERAL 
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THAT UNLIKE THE PREVIOUS STEEL EXPANSION PHASE WHERE 
THE JAPANESE CAPTURED MOST OF THE CONTRACTS, HE BELIEVED 
THE US WILL BE ABLE TO SUPPLY MORE EQUIPMENT THIS TIME 
THAN THE JAPANESE. GENERAL AMERICO EXPLAINED THAT FOR 
PHASE II, THE JAPANESE PRICES WERE QUITE GOOD, BUT HE 
FELT THAT NOW US PRICES WERE BETTER. THE GENERAL CONTINUED 
THAT HE ASSUMED, HOWEVER, THAT THE US EXIMBANK WILL 
PROVIDE FINANCING FOR US FIRMS. EMBOFFS OBSERVED THAT 
SUPPLIER COUNTRIES ARE PRESENTLY FACING DIFFICULTY IN 
OBTAINING FINANCING FOR SUCH LARGE SCALE PROJECTS. GENERAL 
AMERICO ACKNOWLEDGED THAT THIS CONDITION EXISTED 
BUT STATED THAT HE HAS RECEIVED INDICATIONS THAT THE 
JAPANESE, THROUGH THEIR EXPORT-IMPORT BANK, AND GERMANS ARE 
WILLING TO FINANCE A CONSIDERABLE PORTION OF THE EQUIPMENT 
NEEDED FOR PHASE III. 
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